AFP RETIREMENT AND SEPARATION BENEFITS SYSTEM

STATEMENTS OF FINANCIAL POSITION
December 31, 2016 and 2015

(In Philippine Peso)

2015
Note 200 (As restated)
ASSETS
Current Assets
Cash and cash equivalents 4 588,792,349 117,322,398
Short-term investments - net 5 755,041,584 2,821,500,000
Receivables - net 6 515,522,168 186,044 245
Cument portion ofloans receivable 7 383,462,015 593,205,394
Other current assets 8 31,514,408 19,600,707
2,274,332,524 3,737,672,745
Non-current Assets
Non-current investments - net 9 21,919,222 21,457,295
Loans receivable -net 7 185,977,640 186,169,064
Installm ent contracts receivable - net 10 523,632,782 466,540,550
Advan ces to subsidiaries and associates - net 1 17,234,305 12,944 341
Investments in shares of stock - net 12 1,380,200,559 1,380,529, 851
Investments in real estate - net 13 6,442,339,384 6,727,364,027
Investment property - net 14 20,654,979 20,910,979
Property and equipment - net 15 33,875,933 35,815,770
Investment in bonds 16 5,267,629,158 3,775,665,644
Other non-current assets - net 17 467,228,153 468,981,265
14,360,692,115 13,096,378,786
TOTALASSETS 16,635,024,639 16,834,051,531
LIABILITIES AND FUND EQUITY
Current Liabilities
Accounts payable and accrued expenses 18 519,072,805 522,151,633
Members' contributions payable 19 610,693,433 483,278,323
Cument portion of estimated liability on earnings
of members' contributions 21 256,148,622 198,183,228
1,385,914,860 1,203,613,184
Non-current Liabilities
Members contributions payable, non-current 19 10,275,755,584 10,747,204, 645
Estimated liability on eamings of members’
contributions 21 3,506,953,048 3,726,897,750
De posits and other liabilities 20 265,631,357 299,601,510
14,048,339,989 14,773,703,906
Fund Equity 2223 1,200,769,790 856,734 441
1,200,769,790 856,734 441
TOTALLIABILITIES AND FUND EQUITY 16,635,024,639 16,834,051,531

The Notes on pages 9 to 38 form part ofthese financial state ments.



AFP RETIREMENT AND SEPARATION BENEFITS SYSTEM
STATEMENTS OF COMPREHEN SIVE INCOME
For the Years Ended December 31, 2016 and 2015
(In Philippine Peso)

2015
Note o (As restated)

REVENUES
Income (loss) from 24
Fund management operations 195,273,705 182,490,222
Lending operations 50,259,318 44 226 915
Real estate rentals 135,151,398 120,701,789
Real estate operations 198,503,923 95,446 700
Equity holdings in subsidiares and associates 2,252,119 1,137,943

581,440,463 444 003,569
INVESTMENT AND OPERATING EXPENSES
Interest expense, members’ contributions 169,391,214 643,600,040
Evaluation, legal and collection 71,485,439 1,101,911
Provision for probable losses 149,314 46,720,752
Meetings and conferences 3,094,198 2,869,795
Provision for dedine in value of shorttem investments - 13,574,148
Consultant and retainer fees 2,196,681 1,786,537
Taxes and licenses 2,246,918 51,108
Membership relations and information 365,023 77,200

248,928,787 709,781,492
GENERAL AND ADMINISTRATIVE EXPENSE S
Salaries and employee benefits 85,921,842 73,113,858
Depreciagtion and amortization 5 5,104,234 6,079,989
Utilities 4,662,147 5325612
Transportation and travel 2,727,969 2927273
Repairs and maintenance 2,675,941 2,716,545
SSS, Medicare and Pag4BIG contributions 2,160,197 2,298,427
Janitorial 2,134,934 2,354,702
Supplies and materials 2,093,957 2,218,811
Communication 1,474,252 1,492,086
Insurance 275,822 196,418
Advertising and publications 8,512 11,704
Miscellaneous 2,269,053 2,786,884

111,508,910 101,522,289
TOTALEXPENSES 360,437,697 811,303,781
PROFIT (LOSS)FOR THE YEAR 221,002,766 (367,300,212)
OTHER COMPREHENSIVE INCONE
Unrealized gains(loss) from available for sale 552 347 6,386,441)
TOTAL COMPREHENSIVE INCONE 221,555,113 (373,686,653)

The Notes on pages 9to 38 form part ofthese financial statements.



AFP RETIREMENT AND SEPARATION BENEFITS SYSTEM
STATEMENTS OF CHANGE $ INEQUITY
For the Years Endged Decomber 31, 2016 and 2015
[n Prlipoine Peso)

Gowrnmant Members’ ﬂm::;-;:- Rstained Tota!
Contribution Contributions sais Earnings
Nots 2 23 )

Balance, December 31, 2015 200.000.000 10747204 645 - 937 231,902 11944 436,143
Comection of prior period emors 3 - (10747204 645) 16566522 16.623.070 {10.714 015.054)
As regtaed 200.000.000 - 16566522 1.013.854.572 1230421.09¢
Loss for e year - {367.300.212) (367.300,212)
Decrease h e ar value ofavalabe-for-

§3ke nvestments - - (6386 .441) - (6.386.441)
Batance. Dacamber 31,2015 a5 rastaba 200.000.000 - 10,180,081 £46.554.350 35673441
Balance, December 31, 2015 200.000.000 - 10,180,081 646,554,350 336734 441
ncrease e Birvalue of valladie-Nr- - - - - -

galke nvestments - - 582347 - 852347
Comection of prior period emors - - - 122 430,236 122 430,236
PRM Drme year - - - 221.002.766 221.002.766
Balance, Decamber 31,2018 200,000,000 = 10732428 $90.037.362 1.200.7639.750

The Nots on pages 9 to 28 ©rm part of these financial ststements,



AFP RETIREMENT AND SEPARATION BENEFITS SYSTEM
STATEMENT S OF CASH FLOWS
For the Years Ended December 31, 2016 and 2015
{In Philippine Peso)

Note 2016 2015
CASH FLOW S FROM OPERATING ACTNITIES
Net income 221,002,766 (367,200,212)
Adjustments:

Depreciation and amortization 5,104,284 8,079,989

Equity in net earnings {losses) of subsidiaries and associates 2,252,119 1,127,944

Retained earnings, unappropriste adjustments 122,480,236 660,223,110

Interest income (243,581,300) (215,915,938)
Provisions and sliowances:

Decline in value of investments in shares of stock - 13,4685402

Urreslized gain (loss) - svsilsble for sale 552,247 10,180,081

Doubtful account and probsble losses 149,313 48,720,753
Oper sting income before working capital changes 107,959,765 154,591,129
Changes in opersting sssets and lisbilities:

Decesse (increase) in

Short-term investments 2,065,996,489 (244,546 484)

Recsivables (319,085,786) {45,229922)

Loans receivable 209,785,489 (128,978,872)

Instaliment contracts receivable (57,092,232) (54,748,899)

Other current sssets (11,913,702) 5,045,780

1,887,690,258 (568,454,297)
Increase (decresse) in

Accounts payable and acorued expenses (2,078,828 (11,448,918)

Notes paysble - {40,402,084)

Deposits and other lisbilities (33,970,152 {2.255,643)

(37,048,980) (54,108 645)
Cash provided by (used) in operations 1,958,601,043 (467,969,913)
Interest received 233,189,164 210,056,221
Net cash provided by (used in) operating activities 2,191,790,207 (257,913,882)
CASH FLOW S FROM INVESTING ACTIVITIES
Acquisition of property and equipment (3,164,447) (3.612,799)
Decresse (inorease) in

Advances tosubsidisries and associstes - net (4,289,964) {30,963)

Investment in bonds and commerdal papers (1,491,963,514) (802,610,180)

Investments in shares of stock - net (1,922,826) 74279944

Investments in real estate - net 285,280,643 43,582,946

Other assets - net 1,753,113 1,163,320
Net cash used in investing activities (1,214,306,395) (687,227,732)
CASH FLOW S FROM FINANCING ACTNVITIES
Members’ contributions received 419,230,879 1,357,614,321
Refund of members’ contributions (763,264,832) (445,541,482)
Payment of:

Interest on members’ contributions (161,979,308) {182,708,796)
Net cash provided by (used in) financing activities (506,013,261) 725,268,053
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT S 471,469,951 {215,775,361)
CASH AND CASH EQUIVALENT S AT BEGINNING 117,322,398 333,097,759
CASH AND CASH EQUIVALENT SAT END 588,792,343 117,322,398

The Notes on pages 9 to 38 form part ofthese financial statements.



